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DIRECTORS’ REPORT

On behalf of the Directors of Kohinoor Spinning Mills Limited, it is my pleasure to
present six months accounts for the period ended 31 December 2020.

Your Company has incurred a net loss of Rs. 274.771 million as compared to a net loss of
Rs. 175.974 million for the corresponding period last year. The Company sale has
increased by Rs. Rs. 545 million as compared to the corresponding period last year. This
increase in revenue is commendable. '

The Federal Government has increased 7.5 Cents/KWH tariff to 9.0 Cents/KWH for
textile sector. However, textile policy in which this increase is proposed to be reversed is
still in approval phase. This shows that we need some concrete steps towards growth of
our industry.

State Bank of Pakistan (SBP) has reduced discount rates but still there is a room for
improvement. The Government is not agreeing to undo the condition of CNIC in case of
sale to unregistered persons exceeding to a certain limit. This is also an impediment in
progress of your company.

The directors of your Company assure you that they are interested in running the mills
despite worse ever crisis being faced by spinning industry. The directors inject funds
whenever needed by the Company and would not deviate from this practice in future.
However, one of the directors has requested to either return his loan or repay mark up on
it. Due to weak financial strength, we are unable to meet any of the above two demands
currently.

In the end, I assure you that the management of>your company will continue its efforts to
improve the overall performance of the Company through increased productivity, cost
control and by devising innovative marketing strategies.

‘/Wg[_/

Lahore: Khawaja Mohammad Jahangir MohW
26 February 2021 (Chairman) (Chief Executive Officer)
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Office # 17, 2nd Floor, Hill View Plaza,
NASIR JAVAID MAQSOOD JIVIETNNE  Above Fresco Sweets Blue Area

Chartered Accountants Jinnah Avenue Islamabad
Phone: +92-51-2228138

+92-51-2228139
Email: islamabadoffice@njmi.net

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Kohinoor Spinning Mills Limited

Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Kohinoor Spinning
Mills Limited as at December 31, 2020 and the related condensed interim statement of profit or loss, condensed
interim statement of comprehensive income, condensed interim statement of changes in equity, condensed interim
statement of cash flows and notes to the condensed interim financial information for the six-month period then
ended (here-in-after referred to as the “interim financial statements™). Management is responsible for the preparation
and presentation of this interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of comprehensive
income for the quarters ended December 31, 2020 and December 31, 2019 have not been reviewed and we do not
express a conclusion on them, as we are required to review only the cumulative figures for the half year ended
December 31, 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements is not prepared, in all material respects, in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Imran Ul Hagqg.

~

¢ .
Place: {ahove NASIR JAVAID MAQSOOD IMRAN
Date: 2g /o 2/25)2’ CHARTERED ACCOUNTANTS

Lahore Office:
Office No. 914, Al-Hafeez Heights, 65-D/1, Ghalib Road, Gulberg-lIl.
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A o MEMBER
Karachi Office: 2N p : :
Office No. 807, 8th Floor, Q.M. House, Plot No. 11/2, Ellander Road, -y’ Cpaal mgiworldwide
Opposite to Shaheen Complex, Off. I.I Chundrigar Road.

Tel: 021-32212382, 32212383, 32211516, Fax: 021-32211515, Email: khi@njmi.net




Notes

EQUITY AND LIABILITIES
Share Capital and Reserves

Authorised Capital
300,000,000 (June 30, 2020 - 300,000,000) ordinary shares of Rs.5 each

Issued, subscribed and paid up capital
215,714,285 (June 30, 2020 - 215,714,285) ordinary shares of Rs.5 each 5
Reserves

NON-CURRENT LIABILITIES

l.ong term Loans
Deferred liabilities
Q.\“N 'NT LIABILITIES

Trade and other payables

Accrued Interest on loans and borrowings
Short-term borrowings

Current portion cf long term loan
Supplier's credit

Un-claimed dividend

Provision for taxation

The annexed notes form an integral part of these condensed interim financial information.
&

1
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Un-Audited

December 31, 2020

(Rupees)

1,500,000,000

Audited

June 30, 2020

(Rupees)

1,500,000,000

1,078,571,425
(2,076,052,065)

1,078,571,425
(1,801,334,702)

(997,480,640)

(722,763,277)

517,788,259 503,649,521
52,809,581 49,523,071
570,597,840 553,172,592
607,903,428 493,988,374
471,877,939 471,877,939
1,463,142,972 1,463,142,972
364,705,882 364,705,882
167,080,699 167,080,699
1,915,117 1,915,117
39,594,831 31,735,752

3,116,220,868

2,994,446,735

2,689,338,069

2,824,856,050

e : /l\ln\lu\:Nr\I\I\(\N

February 26, 2021 CHAIRMAN

KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2020 (UN-AUDITED)

ASSETS

NON CURRENT ASSETS

Property, plant and equipment
Long term deposits

Long term investments

CURRENT ASSETS

Stores and spares

Stock-in-trade
Trade debts

Loans and advances
Cash and bank balances

CHIEFEXECUTIVE

Note

Un-Audited

December 31, 2020

(Rupees)

Audited

June 30, 2020
(Rupees)

1,627,671,552

39,325,312

202,910

1,652,107,503

39,325,312

149,688

1,667,199,774

1,691,582,504

37,820,085
816,571,057
136,978,736

20,254,460

10,513,957

39,841,455
916,048,119
145,789,167

21,781,211

9,813,594

1,022,138,295

1,133,273,546

2,689,338,069

2,824,856,050

LY

CHIEF FINAN
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KOHINOOR SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UN-AUDITED)

SALES - NET

COST OF SALES
GROSS (LOSS)
OPERATING EXPENSES
Distribution Cost
Administrative

OPERATING (LOSS)

Financial cost
Other operating income

(LOSS) BEFORE TAXATION

TAXATION
(LOSS) AFTER TAXATION

(LOSS) PER SHARE - BASIC & DILUTED

Notes December 31,202(

Half Year Ended

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Quarter Ended

Un-Audited

Un-Audited
December 31,2019

(Rupees) (Rupees)

1,425,246,192

(1,629,108,420)

880,632,300

(986,860,915)

Un-Audited
December 31,2020
(Rupees)

733,136,870

(884,066,003)

Un-Audited
December 31,2019
(Rupees)

597,204,254

(664,574,769)

(203,862,228)

(106,228,615)

(150,929,133)

(67,370,515)

(2,862,325)
(41,800,887)

(1,378,677)
(34,964,418)

(1,210,491)
(22,275,087)

(1,197,800)
(16,287,181)

(44,663,212)

(36,343,095)

(23,485,578)

(17,484,981)

(248,525,440) (142,571,710) (174,414,711) (84,855,496)
(5,170,323) (20,198,941) (2,798,199) 24,227,739
303,871 5,882 303,871 5,882
(4,866,452) (20,193,059) (2,494,328) 24,233,621

(253,391,892)

(21,378,693)

(162,764,769)

(13,209,485)

(176,909,039)

(10,997,053)

(60,621,875)

(8,957,899)

(274,770,585)

(175,974,254)

(187,906,092)

(69,579,774)

(1.27)

(0.82)

(0.87)

(0.32)

The annexed notes form an integral part of these condensed interim financial information.

Lahore,
February 26, 2021
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KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Half Year Ended Quarter Ended (’
Decembrer 31, 2020 December 31, 2019 December 31, 2020 December 31, 2018
(Rupees) (Rupees) (Rupees) (Rupees)

(Loss) after taxation (274,770,585) (175,974,254) (187,906,092) (89,579,774)
Other Comprehansive income
ltems that may be reclassified - -
subsequently to profit and loss
Unrelized gain/(loss) due to change 53,222 16,632 21,621 (18,295)
fair value of long term investment
Items that will not reclassified to 5 5 .
profit and loss
Total comprehensive (Loss) (274,717,363) (175,957,622) (187,884,471) (89,598,069)

The annexed notes form an integral part of these condensed interim financial information. .

R

February 26, 2021 CHAIRMAN CHIEFEX E€UTIVE CHIEFFINANCIAL OFFIC




Balance as at July 01, 2019
Loss for the period ended after taxation

Unrealized gain due to change in fair
Value of long term investment

Balance as on December 31, 2019
Balance as on July 01, 2020
Loss for the period ended after taxation

Unrealised gain to change in fair
value of long term investment

Balance as on December 31, 2020

r

KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGE IN EQUITY (UN-ADITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Share Capital Revenue Reserves
Capital Reserves Accumulated | Fair Value Total
Share Premium (Loss) Reserves
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
1,078,571,425 171,428,570 (1,726,407,533) (833,680) (477,241,218)
- (175,974,254) = (175,974,254)
= - - 16,632 16,632
1,078,571,425 171,428,570  (1,902,381,787) (817,048) (653,198,840)
1,078,571,425 171,428,570  (1,971,912,960) (850,312) (722,763,277)
- - (274,770,585) (274,770,585)
- - 53,222 53,222
1,078,571,425 171,428,570  (2,246,683,545) (797,090) (997,480,640)
S

MNO— \\ﬂ(’x}d\j/ ’

Lahore,
February 26, 2021 CHAIRMAN

CHIEFEXECUTIVE

CHIEF FINANGTAL OFF I




KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-ADITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before taxation

Adjustments of non cash charges and other items:

Un-Audited Un-Audited
Decembrer 31, 202( December 31, 2019
(Rupees) (Rupees)

(253,391,892)

(162,764,769)

Depreciation / amortization 43,383,308 45,741,191
Gratuity 5,270,310 4,762,392
Gain on sale of fixed assets (303,871) (5,882)
Financial cost 5,170,323 20,198,941

Operating profit before working capital changes

(Increase)/decrease in current assets

(199,871,822)

(92,068,127)

Stores and spares 2,021,370 13,494,666
Stock-in-trade 99,477,062 (138,324,063)
Trade debts 8,810,431 47,839,573
Loan & advances 1,526,751 (2,945,555)
Other receivables - (2,000)
111,835,614 (79,937,379)
Increase in current liabilities .
Trade and other payables 113,915,054 181,145,556
) 25,878,546 9,140,050
Financial cost paid (5,170,323) (5,300,535)
Income tax paid (13,519,614) (11,156,920)
Gratuity paid (1,983,800) (6,470,828)
Net cash used in operations 5,205,110 (13,788,233)
CASH FLOW FROM INVESTING ACTIVITIES
Property,Plant & Equipment (19,143,485) (3,755,000)
Proceeds from disposal property, plant and equipment 500,000 36,000
Net cash used in investing activities (18,643,485) (3,719,000)
CASH FLOW FROM FINANCING ACTIVITIES
(Repayments)/proceeds from:
Increase in Long term loan from directors 14,138,738 29,500,000
Net cash generated from financing activities 14,138,738 29,500,000
NET DECREASE IN CASH AND
CASH EQUIVALENTS 700,363 11,992,768
CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD 9,813,594 4,298,576
CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD 10,513,957 16,291,344

The annexed notes form an integral part of these condensed interim financial information.

&

\ I

CHIEF FINANCTAL OFFICE

'
Lahore, \/—_,J7~/¢7

February 26, 2021 CHAIRMAN

CHIEF EXEGYUTIVE




277

4.1

4.2

KOHINOOR SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

NATURE AND STATUS OF BUSINESS
KOHINOOR SPINNING MILLS LIMITED was incorporated on 23rd July, 1970 as a public limited company in Pakistan under
the Companies Act, 1913 (Now Companies Act 2017) and is quoted on Pakistan stock exchange. The company is engaged in

the business of textile spinning.

Geographical Location of Head Office and business Units :

Registered Office 7-E, 3/1, Main Boulevard, Gulberg Ill, Lahore.
Unit 01/02 Aminabad 8 Km Pindi Road, Chakwal
Unit 03 8 Km Bhaun Road, Chakwal

BASIS OF PRESENATION

This interim condensed financial statement is unaudited and are being submitted to the shareholders as required under
section 245 of the Companies Act 2017 and section 245 with section 237. These interim condensed financial statements has

‘been prepared in accordance with the International Accounting Standard 34 (Interim Financial Reporting). In case where

requirment differ, the provisions of or directives issued under the Companies Act, 2017 have been followed. These condensed
interim financial statements should be read in conjunction with the audited annual published Financial statements of the
company for the year ended June 30, 2020.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the the methods of computation adopted in the preparation of this condensed interim financial
information are the same as those applied in the preparation of the preceding annual published financial statements of the
company for the year ended June 30, 2020.

Amendments to certain existing standards and new interpretation on approved accounting standards that becorme effective
during the period either were not relevant to the Company's operations or did not have any significant impact on the
accounting policies of the Company.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting standards requires
management to make estimates, assumptions and use judgements that affect the application of policies and reported
amounts of assets and liabilites and income and expenses. Estimates, assumptions and judgements are continually evaluated
and are based on historical experience and other factors, including reasonable expectations of future events Revisions to
accounting estimates are recognised prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financal information are the
same as those that were applied to the financial statements as at and for the year ended 30 June 2020.

The company's financial risk management objectives and policies are consistent with those disclosed in the financial
statements as at and for the year ended 30 June 2020.

Un-Audited Audited
Decembrer 31, 202( June 30, 2020
SHARE CAPITAL (Rupees) (Rupees)
Issued, subscribed and paid up
213,439,285 (June 30, 2019 -213,439,285) ordinary shares
of Rupees 5/- each, issued for cash 1,067,196,425 1,067,196,425
2,275,000 (June 30, 2019.-2,275,000) ordinary shares of
of Rupees 5/- each, issued as bonus shares 11,375,000 11,375,000
1,078,571,425 1,078,571,425
Iy
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6.1

6.2

PROPERTY, PLANT AND EQUIPMENT

Opening writtendown value
Additions during the period &1

Deletion during the period 6.2

Depreciation charged during the period
Depreciation Adjusted during the period

LEASED

Opening writtendown value
Additions during the period

Amortization charged during the period

ADDITION DURING THE PERIOD

Plant and machinary
Vehicle

DELETION DURING THE PERIOD

Vehicles

TRANSACTION WITH RELATED PARTIES

Un-Audited
Decembrer 31, 202(
(Rupees)

1,636,381,216

Audited
June 30, 2020
(Rupees)

1,722,019,456

19,143,485 3,859,500
1,655,524,701 1,725,878,956
(770,485) (856,485)
1,654,754,216 1,725,022,471
(42,985,600) (88,641,255)
574,356 i

1,612,342,972

1,636,381,216

15,726,287 16,553,986
16,726,287 16,553,986

(397,707) (827,699)
15,328,580 15,726,287

1,627,671,552

1,652,107,503

19,143,485

- 3,859,500
19,143,485 3,859,500
770,485 856,485
770,485 856,485

The transactions between the company and related parties are at arm's lenght prices determined in accordance with comparable
uncontrolled price method. The company during the period ending December 31, 2020 entered to following transactions with its

related parties:

Sales of raw material and goods Chakwal Textile Mills Ltd.

AUTHORISATION FOR ISSUE

Un-Audited
Decembrer 31, 202(

(Rupees)

533,808

Un-Audited

December 31, 2019

(Rupees)

3,958,360

These condensed interim Financial statement have been authorised for issue on February 26, 2021 by the Board of Directors of

the company.

GENERAL

Figures have been rounded off to the nearest rupee.

A
~__—"_
Lahore,

February 26, 2021

CHAIRMAN
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